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Policymakers 

 

Under Mao, public humiliation and political purges were 

part of the standard political toolbox before somewhat 

more civilised methods of political decision-making 

found their way into Chinese social life. But that seems 

to be over now, if one takes the carefully orchestrated and 

meticulously planned CP Party Congress as a symbol that 

a different wind is finally blowing. And those who did 

not see it should urgently recollect what happened in par-

ticular at the closing ceremony of the CP Party Congress: 

here, before the eyes of strangely puppet-like deputies 

and the world public (but not before the eyes of China's 

citizens), the former Chinese president Hu Jintao was led 

away to make it clear once again that even the slightest 

and most subtle criticism of the leader will no longer be 

tolerated.1  

In the spectacle staged there, it is not clear to the viewer 

all the time what is more serious: The message obviously 

sent to foreign countries that we are dealing with a ruth-

less regime that implements its goals with military preci-

sion and is prepared to mercilessly break down even in-

ternal resistance? Or simply the iciness with which the 

comrades present simply let the event happen? 

If this event had not taken place in the plush communist 

setting of the Great Hall of the People, which is some-

what out of date in terms of design, it would almost have 

passed for a scene in a James Bond film in which the vil-

lain kills his last (actually quite cautious and even quite 

                                                      
1 CHINAS NEUER MAO: Xi Jinping setzt sich beim Volks-

kon-gress knallhart durch - Gegner gedemütigt - YouTube 

harmless) critic before the villain strokes the small white 

cute cat.  

But why such a long and somewhat politically charged 

introduction? Well, at the moment political considera-

tions about China cannot be separated very well from 

economic considerations. We are experiencing a turning 

point that goes far beyond what we are seeing in Ukraine. 

More and more autocratic states are developing into neo-

imperialist states organised according to the leader prin-

ciple. And while in Germany the German government's 

strategic planning rarely has a time horizon that goes be-

yond the next upcoming state election (i.e. about three 

months), in countries like China, Russia, Iran, North Ko-

rea and Turkey (to name just a few examples) a strategic 

view is gaining ground that thinks in terms of decades 

and unwaveringly implements precisely these strategies 

step by step with harshness, patience and sometimes even 

violence. 

Germany, on the other hand, stumbles through world af-

fairs with a bona fide naivety that almost makes one 

drool. No wonder that Emmanuel Macron and ultimately 

the entire EU Commission despair of the German gov-

ernment and that many people from Warsaw to Washing-

ton wonder whether parts of the German government 

have perhaps smoked a little too much themselves in a 

field trial on marijuana legalisation. And perhaps smok-

https://www.youtube.com/watch?v=p14dnJeClQU
https://www.youtube.com/watch?v=p14dnJeClQU
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ing intoxicating substances is still far too harmless an ex-

planation or excuse for the spectacle presented to the Ger-

man public. For how else could one explain that after the 

disaster with Russian operators of German gas storage fa-

cilities and the suspension of Russian gas deliveries, the 

next dependency is being pushed through by the federal 

government in a night-and-fog action against the will of 

ministries, federal authorities, secret services and 

friendly states by selling part of the port of Hamburg to 

China. By the way, it should be noted that, to make mat-

ters worse, parts of the opposition parties are indifferent 

to the deal or even positively inclined towards it. It is ex-

asperating. 

Of course, it could be argued that the buyer is not China, 

but a Chinese company. The same argument was used by 

the German government at the beginning of the year to 

show why the state should not interfere in the private sec-

tor Nord Stream 2 project (but perhaps this is no longer 

so well remembered). Now we have the salad. Moreover, 

no one should believe that the shipping company Cosco 

Shipping is a normal shipping company. Because Cosco 

ships supply Chinese warships on the world's oceans with 

supplies, and when the annexation of Taiwan is practised 

in manoeuvres, Cosco ships are also often involved. It 

would be interesting, by the way, to examine China's en-

try into the port of Hamburg from the point of view of 

sustainability, but that is a completely different matter. 

In general, it is absurd to believe that contracts can be 

made with private, independent companies when these 

companies are based in neo-imperialist countries. In such 

countries, companies have one main purpose: to increase 

the fame, power and honour of the ruling party and to 

bring the whole country forward economically, even if 

some business activities, viewed in isolation at the com-

pany level, make no economic sense at all. Here, compa-

nies and their actions are always part of a big plan for 

decades, while in Germany we only think about the turn-

over and profits of the next quarters.  

The fact that economic dependencies can be used and de-

ployed more and more as a weapon seems to be still not 

really understood by anyone. And this despite the fact 

that we have been able to experience quite vividly for 

over three years now, in the context of the Corona pan-

demic, what it means when established supply chains col-

lapse and alternative supply chains do not exist. German 

politics - but also part of the German economy - does not 

seem to want to really build up a learning curve.  

A respected colleague commented on the Chinese partial 

purchase of the port of Hamburg as laconically as aptly 

with the following statement: "This is now our Nord 

Stream 3". And so Germany lurches awkwardly from one 

embarrassment to the next, while the USA, for example, 

has recognised the writing on the wall and is drawing its 

conclusions. The latest example: Tough China export re-

strictions on high-value semiconductors and semicon-

ductor manufacturing machinery, as well as the ban on 

US citizens from assisting in the production and develop-

ment of Chinese semiconductors. But even the smallest 

countries like Denmark, Estonia, Latvia or Lithuania now 

have a much more mature relationship to the new reality 

than Germany, which seems to be moving somnambulis-

tically in the political sleeping car.  

As a reader, you are probably somewhat surprised at this 

point to be allowed (or forced, depending on your point 

of view) to read such clear words. And indeed, one is not 

used to such commentary in Germany. But how could it 

be otherwise? As an economist of a bank or a strategist 

of an asset manager, you would have to be pretty crazy 

to make such statements if your employer is either partly 

owned by a Chinese company or if part of your business 

is done with China. And so an estimated 70% of all pos-

sible economists and strategists now drop out as com-

mentators on this matter.  

Even at universities there is now an unhealthy self-cen-

sorship of statements in order not to endanger joint re-

search projects and their financing. And who, as a board 

member of a company, will find such clear words when 

they would like to continue doing good business in China 

for the next 18 months? This brings us to the next prob-

lem: we completely close our eyes to what it means for 

the freedom of opinion and expression when we are eco-

nomically too closely interwoven with neo-imperialist 

countries. 

There is no question: there can be no simple "business as 

usual". It is time to face the new realities. The sooner, the 

better. We must finally understand that free trade and free 

action between companies will only ever lead to positive 

social welfare effects if the resulting dependencies are 

not used as a weapon. For this reason alone, too great de-

pendencies should be avoided anyway. This is especially 

true for dependencies on countries that explicitly do not 

share our values. And so, in view of this turning point, 

we take the liberty of giving financial investors, compa-

nies and politicians some unfiltered recommendations for 
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action - completely free of any conflicts of interest and a 

misunderstood, noble restraint that serves no one. 

Recommendations for financial investors 

Not so long ago, positions in Chinese equities or bonds 

were perfectly normal in asset management portfolios. 

This picture has changed quite significantly in the last 18 

months. Constant government intervention in the busi-

ness models of various Chinese companies has led to ir-

ritation among investors, which in turn has led to a reduc-

tion in China quotas. In the meantime, however, the Chi-

nese stock market is so favourably valued that, at least 

taking into account classical valuation characteristics, a 

renewed entry seems sensible. And in relation to some 

individual stocks, the valuation is now so low that a buy 

seems almost compellingly logical. And yes: Those who 

rely on this logic may be happy to try their luck and may 

even be able to generate performance in the short term.  

Basically, however, the following applies: structurally, 

one can no longer invest in Chinese shares and bonds. 

After all, what on earth would be a discount on valuation 

ratios in order to be able to take into account recurrent 

state intervention in entrepreneurial activity in a suffi-

ciently meaningful way? The honest answer is: nobody 

knows. It has always been a little ambivalent and perhaps 

even schizophrenic to hold securities retained by compa-

nies from a communist state. But now the point has come 

where it is not only ambivalent or schizophrenic, but 

structurally more than problematic.  

Our advice would therefore be to refrain completely from 

new investments and to successively reduce existing in-

vestments to zero over the next few quarters and depend-

ing on the timing of price movements. And then never to 

build up again as long as China functions as it currently 

does. 

Recommendations for companies 

It is a largely open secret. When a large German company 

wants to increase sales or production in China, the fol-

lowing happens: The Chinese government demands that, 

as part of the deal, the company's research be moved to 

China for a specific purpose. The IT infrastructure of the 

new research centre is then designed in such a way that 

Chinese industrial espionage is no longer particularly dif-

ficult. Nobody wants to know that exactly, and people 

like to look the other way, but that's how it works. For 

board members who still have to hold out a few quarters 

until the end of the contract, such an approach may be a 

propitious means of maximising short-term profits. For 

shareholders it is a different story. The value of a com-

pany is not measured by the profits of the next ten quar-

ters, but rather the next ten years. Such an approach 

seems more than dubious. Therefore, companies are well 

advised to comprehensively weigh up to what extent they 

want to expand their business with China at all. 

This is also true against the background of the fact that 

China will be less and less of an engine of global growth 

in the coming years - GDP growth rates are now too low 

for that. In addition, China's share of world trade has long 

since reached and passed its maximum - if only because 

people in other parts of the world do not act as naively as 

in Germany, but proactively implement alternative trade 

flows and supply chains. Companies that rely on China 

as a sales and production market are betting on the wrong 

horse in any case. An increasingly communist and mili-

taristic country with an ever more intimidated and moni-

tored population and an ever less pluralistic formation of 

opinion under the thumb of a dogmatic and ideological 

leader elected for life is hardly in a position to maintain 

an above-average high factor productivity.  

Even if one disregards all other problems: China will lose 

its economic attractiveness in the medium term. If only 

because there is hardly a country in the world that will 

experience such a strong population decline in the com-

ing years as China. Those who bet on China are betting 

on yesterday's winner.  

Recommendations for policy-makers 

The mistakes that have been made can hardly be healed. 

Now it is important not to make any more mistakes, at 

least not in the future. Therefore, from now on, politi-

cians must ask themselves the question in every eco-

nomic interaction with China: Does this interaction affect 

Germany's strategic interests? Could this interaction re-

sult in a strategic disadvantage for Germany and Europe? 

Do facts arise from this interaction that could even be 

used actively and directly against Germany and Europe? 

Admittedly, we have completely forgotten how to ask 

such questions. And we have forgotten even more to an-

swer this question consistently and honestly and without 

romantic transfiguration of problems. So here is a small 

case study to help us. Let's start with the energy transi-

tion. 

Germany has decided to pursue ambitious climate targets 

while at the same time decommissioning the last three of 

its former 18 nuclear power plants next year. That this 

was in itself a crazy idea can be seen from the fact that 
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we would already have reached the ambitious climate tar-

gets of 2030 if the nuclear power plants had simply con-

tinued to run - but that is another topic. Now the decision 

has been made, and solutions must be sought. The solu-

tion is to build about 50,000 massive wind turbines (and 

massive hydrogen storage facilities) - if you don't believe 

it, it's comparatively easy to do the maths yourself; all 

you need is intermediate maths. 

A very large modern and efficient wind power plant to-

day consists of about 7,000 tons of concrete, steel, copper 

and plastic.2 To put that into perspective: The Eifel 

Tower weighs almost exactly 10,000 tons and thus only 

slightly more than such a wind turbine. So from now on 

we will have to build several Eifel towers day after day 

(for many, many years) in terms of material consumption. 

Again: several Eifel towers day after day, for very many 

years.3 

The demand for steel, but especially copper, rare earths, 

precious metals and plastics seems almost limitless here. 

Now guess who we are implicitly counting on here for 

supply? You guessed it. It will not work. This is the next 

dependency that will be our undoing. As a state, Ger-

many must learn to enter into strategic raw material part-

nerships with various countries, just like any other coun-

try, instead of naively outsourcing this issue and the as-

sociated tasks and capabilities to China. 

Outsourcing of research projects should also be strictly 

reconsidered from now on. Here is another concrete prac-

tical example for better illustration. At the renowned Max 

Planck Institute of Colloids and Interfaces in Potsdam, a 

process has been developed that can massively improve 

soil quality at high speed using artificial humic sub-

                                                      
2 Enercon E-126 6.000 - 6,00 MW - Windkraftanlage (wind-

turbine-models.com) 
3 The calculation looks as follows. Germany will need about 

655 TWh of electricity in 2030 (BMWi increases forecast for 

gross electricity consumption in 2030 - IHK Lippe zu Det-

mold). Under perfect conditions, an installed capacity of one 

gigawatt can produce two terawatt hours of electricity per year. 

Assuming that 75% of the required power would be generated 

by wind power, this would amount to 490 TWh of electricity. 

At first glance, this would require about 245 GW of installed 

capacity. In order to produce this, about 40,000 huge turbines 

of the type Enercon E-126 6000 with an installed capacity of 6 

MW (as an example!) would be necessary.  

But this is a milkmaid's calculation. This calculation underes-

timates the fact that in 2030 (or even more clearly in 2040) 

there will be no more gas-fired power plants available as back-

stances. What at first sounds interesting to the nonprofes-

sional, but not earth shattering, actually has revolutionary 

potential. If it were possible to apply artificial humic sub-

stances to agricultural land on a large scale, it would be 

possible to compensate for the loss of soil quality due to 

the lack of sustainable crop rotations. Soil quality would 

quickly increase significantly, so that artificial fertilisers 

could increasingly be dispensed with.  

But even better: a healthy soil with a lot of humus for-

mation can also store enormous amounts of CO2, so that 

this technology would make a real, noticeable contribu-

tion to the reduction of CO2 in the atmosphere in a nature-

friendly and even nature-improving way (especially with 

regard to biodiversity). Now guess in which country the 

open-air experiments are taking place that are testing this 

process on a large scale? You guessed it, China again, of 

course. Not because German researchers have an exces-

sive interest in doing research in China. But because Ger-

man authorities obviously did not recognise the potential 

of this approach and in fact had not even allowed field 

trials for quite absurd reasons.  

There are two reasons why one has to scratch one's head 

here. Firstly, because German authorities are unable or 

unwilling to recognise economic and ecological poten-

tials due to technical deficits and successful praise efforts 

by certain circles. On the other hand, because these de-

velopments with enormous potential are then allowed to 

happen in China with a shrug of the shoulders.  

So here's my advice to politicians: Stop dreaming! If we 

keep losing capabilities to China and unilaterally increase 

dependencies, we will end up in disaster. Recent devel-

opments, however, suggest that politicians have not even 

up in slack periods. This means that additional hydrogen would 

have to be produced for slack periods if we do not want to turn 

every valley in every low mountain range in Germany into a 

reservoir with a pumped-storage power plant. It is very difficult 

to estimate the amount of wind power plants that would be nee-

ded, since the efficiency of hydrogen production is likely to 

increase in the coming years. However, it is probably not enti-

rely wrong to estimate at least (!) 10,000 more very large wind 

turbines. This would bring the total to 50,000 massive wind 

turbines. It is often argued that this calculation does not take 

into account the existing 30,000 wind turbines. However, it 

should not be forgotten that the majority of these wind turbines 

have a very low output (often only 1 MW) and are so old that 

they will have to be replaced within the next 20 years. The fi-

gure of 50,000 wind turbines to be built in the coming decades 

is therefore very plausible. 

https://www.wind-turbine-models.com/turbines/920-enercon-e-126-6.000
https://www.wind-turbine-models.com/turbines/920-enercon-e-126-6.000
https://www.ihk.de/lippe-detmold/hauptnavigation/beraten-und-informieren/energie/aktuelles/prognose-bruttostromverbrauch-2030-5197766#:~:text=Das%20Bundeswirtschaftsministerium%20(BMWi)%20hat%20eine,Prozent%20auf%20655%20Terrawattstunden%20ansteigen.
https://www.ihk.de/lippe-detmold/hauptnavigation/beraten-und-informieren/energie/aktuelles/prognose-bruttostromverbrauch-2030-5197766#:~:text=Das%20Bundeswirtschaftsministerium%20(BMWi)%20hat%20eine,Prozent%20auf%20655%20Terrawattstunden%20ansteigen.
https://www.ihk.de/lippe-detmold/hauptnavigation/beraten-und-informieren/energie/aktuelles/prognose-bruttostromverbrauch-2030-5197766#:~:text=Das%20Bundeswirtschaftsministerium%20(BMWi)%20hat%20eine,Prozent%20auf%20655%20Terrawattstunden%20ansteigen.
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begun to understand their responsibility. And yet it is ac-

tually already five minutes to twelve. One wonders what 

still has to happen for something to change. 
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Nikkei 225 27105 0,8% 2,0% -2,2% -6,8% -5,9%
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IBOXX  AA, € 3,35 -41 -12 140 298 287

IBOXX  BBB, € 4,74 -40 3 160 397 387
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